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DETAILED ACTION 

The election of Group 1 (claims 1-20 and 41-60) in the Restriction Requirement dated 
10/19/06 is hereby acknowledged. Claims 1-20 and 41-60 are currently pending. 

Claim Rejections - 35 USC § 103 

1 . The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v- John Deere Co., 383 U.S. 1 , 148 

USPQ 459 (1966), that are applied for establishing a background for determining 

obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

2. Claims 1-20, and 41-60 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over King et al (King hereinafter, US PAT: 5704045) IN VIEW of 
Apte et al (Apte hereinafter, US PAT: 5970464). 

Re claims 1, 2-20. King discloses a computer-implemented method of indeixing, 
monetizing, and trading risk factor population results, derived from constituent units of 
account residing within a financial exposure, comprised of the steps of: a) finding 
financial results for the exposure as a whole, thereby obtaining exposure results (see 
the abstract), b) subdividing the exposure results into results for constituent units of 
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account in the exposure, thereby obtaining constitutent unit results (i.e., segregated 
reserve accounts, see col. 3 lines 22-30) , c) demonetizing the constituent unit results, 
so that they only reflect abstract data results, without monetary value ( see col. 8 lines 
40-47), g) reporting the abstract data results of each constituent unit of account, within 
each risk dimension, h) reporting the abstract data results for each discretized segment, 
within each risk dimension, as a total of constituent units of account residing in such a 
segment, i) reporting the abstract data results for the exposure as a whole, as a total of 
constituent units of account residing in such an exposure (i.e., a detailed report 
analysis, see coL10, lines 4-20) j) identifying each reported result as a risk factor 
population result (see col. 8 lines 35-40), k) indexing each risk factor population result 
(see col. 10 lines10-30), so that all results can be reported alongside each other, 
regardless as to whether said results are totals for individual constituent units of 
account, individual discretized segments, or the exposure as a whole, I) selecting risk 
factor population results, regardless as to whether said results were indexed as 
constituent units of account, discretized segments, or the exposure of the whole, m) 
monetizing these selected results, so they can be valued as cash deliveries, leaving all 
of the unselected risk factor population results, as found in all other parts of the index, 
unmonetized (see col. 7 lines 40-45, also see col. 12 lines 1-10), n) exchanging the 
monetized risk factor population results with a counterparty, for financial consideration 
(see col.1 1 lines 40-65). King does not explicitly disclose d) creating a framework 
comprised of two or more risk dimensions, each risk dimension being comprised of two 
or more discretized risk segments, each segment of which is calibrated to range over 
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the entirety of, and subdivide the entirety of, each risk dimension of which it is a part, e) 
assigning all of the constituent units of account of an exposure into each risk dimension, 
f) assigning all of the constituent units of account within each risk dimension into 
discretized risk segments, according to a rule of segment qualification, so that each and 
every constituent unit Is assigned to one and only one discretized risk segment within 
each risk dimension. However, Apte discloses d) creating a framework comprised of two 
or more risk dimensions, each risk dimension being comprised of two or more 
discretized risk segments, each segment of which is calibrated to range over the 
entirety of, and subdivide the entirety of, each risk dimension of which it is a part (, e) 
assigning all of the constituent units of account of an exposure into each risk dimension, 
f) assigning all of the constituent units of account within each risk dimension into 
discretized risk segments, according to a rule of segment qualification, so that each and 
every constituent unit is assigned to one and only one discretized risk segment within 
each risk dimension (i.e., rule sets are used to classify policy holders into distinct risk 
groups, each with its own set of characteristics, including pure premium. Breaking up a 
book of business into segments allows identification of sub-populations of policy holders 
that distinctly deviate from the expected normal pure premium. This identification allow 
the insurance business analysts to interactively adjust eligibility criteria and examine 
altered characteristics of the covered segments until satisfactory. The system is 
implemented on a client server using network centric language technology, see the 
abstract). Thus it would have been obvious to one of ordinary skill in the art to combine 
the teachings of King and Apte to classify policy holder's account into distinct groups. 
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Re claims 41, 42-60. King further discloses a computer-readable medium for use with a 
computer means, for indexing, monetizing, and trading risk factor population results, 
derived from constituent units of account residing within a financial exposure, comprised 
of the steps of: a) finding financial results for the exposure as a whole, thereby obtaining 
exposure results (see the abstract), b) subdividing the exposure results into results for 
constituent units of account in the exposure, thereby obtaining constitutent unit results 
(i.e., segregated reserve accounts, see col. 3 lines 22-30) , c) demonetizing the 
constituent unit results, so that they only reflect abstract data results, without monetary 
value ( see col. 8 lines 40-47), g) reporting the abstract data results of each constituent 
unit of account, within each risk dimension, h) reporting the abstract data results for 
each discretized segment, within each risk dimension, as a total of constituent units of 
account residing in such a segment, i) reporting the abstract data results for the 
exposure as a whole, as a total of constituent units of account residing in such an 
exposure (i.e., a detailed report analysis, see col. 10, lines 4-20) j) identifying each 
reported result as a risk factor population result (see col. 8 lines 35-40), k) indexing each 
risk factor population result (see col. 10 lines10-30), so that all results can be reported 
alongside each other, regardless as to whether said results are totals for individual 
constituent units of account, individual discretized segments, or the exposure as a 
whole, I) selecting risk factor population results, regardless as to whether said results 
were indexed as constituent units of account, discretized segments, or the exposure of 
the whole, m) monetizing these selected results, so they can be valued as cash 
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deliveries, leaving all of the unselected risk factor population results, as found in all 
other parts of the index, unmonetized (see col. 7 lines 40-45, also see col. 12 lines 1-10), 
n) exchanging the monetized risk factor population results with a counterparty, for 
financial consideration (see coL1 1 lines 40-65). King does not explicitly disclose d) 
creating a framework comprised of two or more risk dimensions, each risk dimension 
being comprised of two or more discretized risk segments, each segment of which is 
calibrated to range over the entirety of, and subdivide the entirety of, each risk 
dimension of which it is a part, e) assigning all of the constituent units of account of an 
exposure into each risk dimension, f) assigning all of the constituent units of account 
within each risk dimension into discretized risk segments, according to a rule of 
segment qualification, so that each and every constituent unit is assigned to one and 
only one discretized risk segment within each risk dimension. However, Apte discloses 
d) creating a framework comprised of two or more risk dimensions, each risk dimension 
being comprised of two or more discretized risk segments, each segment of which is 
calibrated to range over the entirety of, and subdivide the entirety of, each risk 
dimension of which it is a part (, e) assigning all of the constituent units of account of an 
exposure into each risk dimension, f) assigning all of the constituent units of account 
within each risk dimension into discretized risk segments, according to a rule of 
segment qualification, so that each and every constituent unit is assigned to one and 
only one discretized risk segment within each risk dimension (i.e., rule sets are used to 
classify policy holders into distinct risk groups, each with its own set of characteristics, 
including pure premium. Breaking up a book of business into segments allows 
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identification of sub-populations of policy holders that distinctly deviate from the 
expected normal pure premium. This identification allow the insurance business 
analysts to interactively adjust eligibility criteria and examine altered characteristics of 
the covered segments until satisfactory. The system is implemented on a client server 
using network centric language technology, see the abstract). Thus it would have been 
obvious to one of ordinary skill in the art to combine the teachings of King and Apte to 
classify policy holder's account into distinct groups. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to OJO 0. OYEBISI whose telephone number is (571) 
272-8298. The examiner can normally be reached on 8:30A.M-5:30P.M. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, kAMBIZ ABDI can be reached on (571)272-6702. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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